
200

160

120

80

40

Dec
‘05

Dec
‘07

Dec
‘09

Dec
‘11

Dec
‘13

Dec
‘15

Dec
‘17

Dec
‘19

Bull (re-rating):
US$186b (+83%)

Base (re-rating):
US$146b (+42%)

Bear (disruption):
US$86b (-17%)

US$196b

US$53b

US$103b

Source: Thomson Reuters as of Aug 17, 2018, Morgan Stanley Research estrimates

Macau market value (US$b)

Macau market valuation under disruption scenarios

Upside skew

C
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Bear (disruption):
50% EBITDA sharing + Japan and 
Hainan open up US$86b)

17% downside 
to current 

market
Current market 
cap: US$103b

Japan: US$141b

Gaming License
Base: No re-rating 
2020e US$146b

50% 
sharing 

with local 
partner

US$96b
42% tax:

US$127b

One-time 
payment:
US$141b

US$116b
7th License + 42% 

tax + One-off

US$139b
7th 

License Hainan: US$130b

Hainan + Japan: US$125b

Bull (re-rating)
Secotr re-rating to 
5.5% FCFE yield
US$186b83% upside to 

current market


